
MARGIN TRADING FACILITY (MTF)
Rights & Obligations / Terms & Conditions to avail MTF

Prudent Broking Services Pvt Ltd. member of Natonaa Stock Exchange of India Limited (NSE), BSE
Limited (BSE) and Metropoaitan Stock Exchange of India Limited (MSEI) is eaigibae to provide Margin
Trading Faciaity (MTF) in NSE segment to its caients in accordance with prescribed guideaines, ruaes
and circuaars issued by SEBI / Stock Exchanges from tme to tme. The Rights & Obaigatons / Terms &
Conditons  for  MTF  prescribed  hereunder  form part  of  account  opening  form,  shaaa  be  read  in
conjuncton with the rights and obaigatons as prescribed under SEBI circuaar no. CIR/ MIRSD/ 16/
2011 dated August 22, 2011, SEBI Circuaar No. CIR/MRD/DP/54/2017 Dated June 13, 2017 and the
Ruaes, Reguaatons, Bye aaws, Rights and Obaigatons, Guideaines, circuaars issued by respectve Stock
Exchanges from tme to tme.
 

The Client availing MTF facility undertakes, authorizes, confrms and agrees to/that:
 
1. Avaia MTF in accordance with the terms and conditons of MTF ofered by Prudent Broking

Services Private Limited.

2. Prudent Broking Services Private Limited at aaa tmes shaaa  have the aiberty to exercise its
right in its soae discreton to determine the extent to which the MTF to be made avaiaabae to
the Caient.

3. The Initaa Margin required shaaa be in the form of cash, cash equivaaent, or Group I Equity
securites with appropriate hair cut(VAR + ELM).

4. Prudent  Broking Services  Private  Limited  shaaa  have  discreton  to  aaaocate  avaiaabae
securites/funds as coaaateraa against MTF.

5. Prudent Broking Services Private Limited to hoad and/or to appropriate the credit aying in the
Caient account and/or any unutaiied/ unpaedged shares/ securites aying in demat account
aaong with aaa other demat accounts / Mutuaa Funds / IPO account of the Caient towards the
repayment of the outstanding dues thereof under MTF.

6. Prudent Broking Services  Pvt  Ltd.  shaaa  maintain separate  aedger for  fund & securites  of
caient avaiaing MTF.

7.           Prudent Broking Services Pvt Ltd. may reaease/ transfer excess securites  for MTF on request
of Caient

 
  
Rights of the Client:

1.           Free to take the deaivery of the securites at any tme from its MTF account to normaa trading
account by repaying the amount that was funded by Prudent Broking Services Pvt Ltd. to the
Exchange towards securites aaer paying aaa dues. 

2.           May change the securites coaaateraa ofered for MTF at any tme so aong as the securites so   
ofered are approved for MTF by Prudent Broking Service Pvt atd. 

Rights of Prudent Broking 

1.            Prudent Broking Services Pvt Ltd. and caient may agree between themseaves the terms and
conditon if any before commencement of MTF. 



2.       Prudent Broking Services Pvt Ltd. may set up its own risk management poaicy that wiaa be
appaicabae to the transactons done under the MTF. Prudent Broking Services Pvt Ltd. may
make amendments there to at any tme but give efect to such poaicy aaer the amendments
are duay communicated to the caients registered under the MTF. 

3.           Prudent Broking Services Pvt Ltd. has a right to retain the securites provided   as coaaateraa or
the securites bought by the caient under the MTF. 

4.           Prudent Broking Services Pvt Ltd. may aiquidate the securites if the caient faias to meet the 
margin caaa made as mutuaaay agreed in aiquidaton terms of margin caaa. 

Obligations of Prudent Broking:

1.         Prudent Broking Services Pvt Ltd. shaaa not use the funds and securites of one caient to
provide MTF to another caient,  even on the authority of the caient. 

2.        The  Securites  deposited  as  coaaateraa  for  avaiaing  MTF  (Coaaateraas)  and  the  Securites
purchased  under  the  MTF  (Funded  Securites)  shaaa  be  identiabae   separateay  and  no
comingaing shaaa be permited for the purpose of computng funding amount. 

3.       The daiay margin statements sent by  Prudent Broking Services Pvt Ltd. to the caient shaaa
identfy the margin/coaaateraa for Margin Trading separateay. 

4.         Prudent Broking Services Pvt Ltd.  when makes a ‘margin caaa’ to the caient, shaaa caearay
indicate the margin requirement to be made. 

5.      Whenever securites are aiquidated by  Prudent Broking Services Pvt Ltd., the contract note
issued for such margin caaa reaated transactons shaaa carry or identfy that the transacton has
arise out of margin caaa. 

6.      Prudent Broking Services Pvt Ltd.  shaaa caose/terminate the account of the caient forthwith
upon receipt of request from the caient subject to the conditon that the caient has paid the
dues under MTF. 

Eligible Securities & Margin Required for MTF:

1. Securites speciied under “MTF Approved Category List” by Prudent Broking Services Pvt
Ltd. from tme to tme which must be a part of ‘Group I security’ as per Exchanges /SEBI shaaa
be eaigibae for MTF. Prudent Broking Services Pvt Ltd. reserves the right to incaude or excaude
any  Securites  from  its  “MTF  Approved  Category  List”  as  per  the  discreton  of  Risk
Management Commitee without any prior intmaton.

2. The caient shaaa deposit the foaaowing initaa margin, in order to avaia MTF:

Category of Stock Applicable Margin

Group I stocks avaiaabae for trading
in the F & O Segment

VaR + 3 tmes of appaicabae ELM VaR (whichever
is higher)

Group  I  stocks  other  than  F&O
stocks

VaR + 5 tmes of appaicabae ELM VaR (whichever
is higher)

 
4. The Initaa  Margin payabae by the caient shaaa  be in the form of cash, cash equivaaent, or

Group I Equity securites with appropriate hair cut. Where the margin is made avaiaabae by
way  of  securites, Prudent  Broking  Services  Private  Limited is  empowered  to  decaine  its
acceptance of any securites as margin and/or to accept it at such reduced vaaue as Prudent
Broking  Services  Private  Limited  may  deem  it  by  appaying  haircuts  or  by  vaauing  it  by

 
  

 



marking it to market or by any other method as Prudent Broking Services Private Limited
may deem it in its absoaute discreton.

5. Prudent  Broking Services  Private  Limited  at  its  soae  and  absoaute  discreton  may
increase/revise the aimit  of initaa  margin and maintenance margin,  minimum transacton
amount  from  tme  to  tme,  subject  to  SEBI/Exchange/ Prudent  Broking Services  Private
Limited requirements in this  respect.  The Caient shaaa  abide by such revision,  and where
there is an upward revision of such margin amount, the caient agrees to make up the revised
margin  immediateay,  not  aater  than  3  working  days  from the  day  of  margin  caaa,  faiaing
which Prudent Broking Services Private Limited may exercise its discreton/right to aiquidate
the Coaaateraas and/or Funded Securites immediateay.

6. The  Caient  shaaa  maintain  margin  (VAR+  ELM)  with Prudent  Broking  Services  Private
Limited at aaa the tmes.

 

Margin Call

1. If the Caient is intmated about the Margin shortage through any of the mutuaaay agreed
mode of communicaton, then the caient shaaa make good such deiciency in the amount of
margin paaced with Prudent Broking Services Private Limited. Margin caaa  wiaa  be made if
Margin avaiaabae faaas beaow 20 % or 10 working days (whichever comes irst) of the margin
required.

 

Liquidation/Squaring-of of MTF Collaterals/Funded Securities:

MTF Coaaateraas/Funded Securites of caient may be aiquidated/squared of immediateay in case of any
of the foaaowing situatons/conditons, without any further notce/intmaton and aaa the aosses and
inanciaa charges on account of such aiquidaton shaaa be charged and borne by the caient:

1. If  the  vaaue  of  the  Coaaateraas/Margin  deposited  by  caient  with Prudent  Broking Services
Private Limited to purchase Securites under MTF (Funded Securites), faaas beaow the 25 % of
the margin required.

2. If the caient faias to meet the margin caaa and margin shortage contnued for 10 trading days
from the day of margin caaa.

3. If the Caient vioaates/breaches any provision of this Arrangement or provides any incorrect or
misaeading informatonn

4. If there is reasonabae apprehension that the Caient is unabae to pay its outstanding dues or
has admited its inabiaity to pay its dues, as they become payabaen

 

Settlement of MTF Account

1. Margin  Trading  Accounts  where  there  was  no  transacton  for  90  days  shaaa  be  setaed
immediateay provided there are no dues outstanding in the MTF account. Debit baaance, if
any, in the normaa trading account shaaa be irst adjusted against the MTF account and the
remaining amount shaaa be paid to the Caient.

2. Caient’s baaances in any other segment/exchange can be adjusted/recovered against dues in
MTF account.

 



 
Termination of Relationship

1. Caient may caose/terminate the MTF account at any tme aaer paying the dues.
2. The margin trading arrangement between Prudent Broking Services Private Limited and the

caient  shaaa  be  terminatedn  if  the  Stock  Exchange,  for  any  reason,  withdraws  the  MTF
provided  to Prudent  Broking Services  Private  Limited  or Prudent  Broking Services  Private
Limited surrenders the faciaity or Prudent Broking Services Private Limited ceases to be a
member of the stock exchange.

3. The MTF faciaity may be withdrawn by Prudent Broking Services Private Limited, in the event
of caient commitng any breach of any terms or conditons therein or at any tme aaer due
intmaton to caient  aaaowing such tme to aiquidate  the MTF positon  as  per  the agreed
aiquidaton terms without assigning any reason. Simiaaray, caient may opt to terminate the
MTF in the event of Prudent Broking Services Private Limited commitng any breach of any
terms or conditons therein or for any other reason.

4. In the event of terminaton of this arrangement, the caient shaaa forthwith setae the dues
of Prudent Broking Services Private Limited. Prudent Broking Services Private Limited shaaa
be enttaed to immediateay adjust the Margin Amount against the dues of the caient, and the
caient hereby authoriies Prudent Broking Services Private Limited to make such adjustment.

5. Aaer  such adjustment,  if  any  further  amount  is  due  from the caient  to Prudent  Broking
Services Private Limited, the caient shaaa setae the same forthwith. Upon fuaa setaement of aaa
the dues of the caient to Prudent Broking Services Private Limited, Prudent Broking Services
Private Limited shaaa reaease the baaance amount to the caient.

6. If  the  caient  opts  to  terminate  the  MTF, Prudent  Broking Services  Private  Limited  shaaa
forthwith return to the caient aaa the coaaateraas provided and funded securites retained on
payment of aaa the dues by caients.

 

 
 


